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Mashreq Al Islami
Internal Shari’ah Supervision Committee Resolution

Product: Late Payment Fees and the Commitment to Donate It Fatwa No. G-A-113 Business Segment: General

The Internal Shari’ah Supervision Committee (ISSC) of Mashreq Al Islami convened on the 14" of September, 2022 and
issued the Fatwa on Late Payment Fees and the Commitment to Donate It.

The ISSC has resolved that the Late Payment Fees (“LPF”) collected from the clients by Mashreq Al Islami (the “Bank”) in the
event of late payment for the purpose on paying onward to charity is permissible subject to the following conditions:

e Itis agreed in the contract between the Bank and the client, as required by the regulations, that in case of payment
beyond due date, the client will pay LPF to the Bank for the purpose of onward payout to charitable purposes on
client’s behalf.

e The client was requested to pay the due debt and notified that failure to pay would result into debiting the client’s
account with the amount that the client committed to donate in the form of LPF.

e Theclientis not insolvent.

e  LPF collected by the Bank must be paid for charitable purposes and must not be made part of the Bank’s income.

e The Bank may deduct the ISSC approved actual expenses which are incurred by the Bank for collection of the debt due
from the client if deduction of actual expenses is agreed in the contract between the Bank and the client.

e The recipient of charity comprising LPF collected by the Bank should be a non-profit organization that seek to provide
public benefit and comply with Shari’ah rules. The recipient must be approved by the ISSC.

e LPF must not be utilized for any activities or programs that directly or indirectly benefit the bank whether in form of
branding, marketing, or advertising.

May Allah The Almighty guide us to what pleases Him and send blessings upon Muhammad the best of His creation, his
family and his companions.
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