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Mashreq Al Islami
Internal Shari’ah Supervision Committee Resolution

Product: Islamic Guarantee (Kafalah) New Ref: CR-T-K-10-91 Business Segment: Trade

The Internal Shari’ah Supervision Committee (ISSC) of Mashreq Al Islami convened on the 23" of February of 2020 in
Dubai, UAE and issued the revised Fatwa on the Islamic Guarantee product.

This product is based on the Shari’ah compliant concept of Kafalah whereby Mashreq Al Islami takes the responsibility
of payment, on behalf of the Customer, to the beneficiary upon demand. There can be various types of guarantees for
the benefit of the beneficiary, however, the underlying Shari’ah concept remains the same. Mashreq Al Islami levies
charges considering expected work involved (maintaining records and accounts, executing documents, monitoring and
routing of funds, etc.) associated with value and nature of the guarantee to be issued.

The ISSC has approved the Product, subject to strict Shari’ah Compliance, with the following documents:

1. Terms and Condition of Letter of Guarantee (Kafalah)
2. Application and Agreement for Standby Letter of Credit (if applicable)
3. Islamic Facility Agreement (if applicable)

This Fatwa supersedes the Fatwa # 10 issued in November 2006.

May Allah the Almighty guide us to what pleases Him and send blessings upon Muhammad the best of His creation, his
family and his companions.
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