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Mashreq Al Islami
Internal Shari’ah Supervision Committee Resolution

Product: Islamic Credit Card (Tawarruq) Fatwa No. R-A-T-71-108 Business Segment: Retail

The Internal Shari’ah Supervision Committee (ISSC) of Mashreq Al Islami convened on the 26™ of October 2021 and issued
new Fatwa on Islamic Credit Card (Tawarruq) (the “Card”).

The Card is based on the concept of Tawarrug (Commodity Murabahah) whereby the bank sells a commodity, which the
bank already owns, to the client under a Murabahah contract at a fixed price and maturity. After conclusion of the
Murabahah contract, the client sells the commodities, which he now owns, to a third party on spot payment basis. The
client agrees to keep the proceeds of this sale in a current account. The client will use the funds available in the current
account through the Card.

Under the Card terms and conditions, the client agrees to pay a minimum amount, out of the total sale price of the
Murabahah contract on a monthly basis, as per the agreement. The remaining amount will be payable at maturity unless
already paid by the client. At maturity, the bank may debit any of the client’s accounts to settle the unpaid due amounts.
The bank may also waive all or a part of the sale price payable at maturity at its sole discretion.

The ISSC has approved the Product, subject to strict Shari’ah Compliance, with the following documents:

Credit Card Application Form

Credit Card Terms and Conditions

Promise to Purchase

Offer and Acceptance Notice (Murabahah Contract)
Standing Instructions to Debit Any Account
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May Allah The Almighty guide us to what pleases Him and send blessings upon Muhammad the best of His creation, his
family and his companions.

Sheikh Dr. Abdul Rahman Al- Sheikh Dr. Mohamed Karrat
Hammadi Member
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Mashreq Al Islami

Main Branch, Post Box 1250, Dubai, U.A.E.
Telephone 04-424 4411 Facsimile 04-424 7397
www.mashreqalislami.com

Mashregbank PSC and Mashreq Al Islami (Islamic Banking Division of
Mashregbank PSC) is licensed and regulated by the UAE Central Bank
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