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Mashreq Al Islami
Shari'ah Supervisory Board Resolution
Product: Islamic Back-to-Back Letter of Credit Fatwa No. C-A-T-77 Business Segment: Wholesale

The Shari'ah Supervisory Board of Mashreq Al-Islami convened on the 11 th December 2017 corresponding to the 23™ Rabe'
Al Awwal 1439 H, in Dubai, United Arab Emirates, and discussed the concept of "Back-to-Back Letter of Credit" product.

The product has two separate legs. Bank will issue an Import Letter of Credit under Wakalah (Slave LC) to a trader, who sells
imported goods. This LC will mirror an Export Letter of Credit (Master LC) which the trader has already obtained from the
bank of the end buyer. Acceptance on Master LC can be financed separately under Tawarrug. Proceeds of Master LC will be
used to settle Tawarruq dues without recourse to the trader.

This new structure is bound by the following documents:

LC Opening Form

Application for Bill Financing

Terms and Conditions for Back to Back LC Facility
Notice of Intent (Back-to-Back LC)

Murabaha Contract (Back-to-Back LC)

May Allah The AlMighty guide us to what pleases Him and send blessings upon Muhammad the best of His creation, his
family and his companions.
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Sheikh Abdullah Al Manee
Chairman
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Note: Any edits in the resolution due to AAOIFI Compliance and enhancements are acknowledged/ approved. ‘
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