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Shari’ah Supervision Committee Resolution
Product: Islamic Home Finance (ljarah) New Ref. R-A-1-14-101 Business Segment: Retail

The Shari’ah Supervision Committee (SSC) of Mashreq Bank and its subsidiaries convened on the 6" of July of 2020
and issued the revised Fatwa on the Islamic Home Finance (ljarah) product.

This product is based on the Shari’ah compliant mode of ljarah Muntahiya Bittamleek i.e. ljarah ending in
ownership. Mashreq Al Islami purchases a leasable house from a third party or from the client. Mashreq Al Islami
then leases the house to the client for a defined period at an agreed rental rate. The rental rate may be fixed or
floating based on the agreed formula. The client is appointed as Mashreq Al Islami’s agent to maintain the house
in usable condition throughout the facility. Upon maturity of the lease period, the asset is sold to the client. In case
the house was initially purchased from the client, the sale at maturity will be subject to compliance with Shair’ah
requirements for avoiding ‘Inah (buy back).

The SSC has approved the Product, subject to strict Shari’ah Compliance, with the following documents:

Home Finance Application Form
Offer Letter

Promise to Lease

Sale and Purchase Agreement*
Home Finance ljarah Agreement
Service Agency Agreement
Purchase Undertaking

Sale Undertaking
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*Same document shall be used for exiting the facility with change of roles, i.e. Mashreq Al Islami will be the seller.

This Fatwa supersedes the Fatwa # 14 issued in 2007.

May Allah The Almighty guide us to what pleases Him and send blessings upon Muhammad the best of His creation,
his family and his companions.
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Sheikh Dr. Nizam Yaqoobi Sheikh Dr. Mohammed Al Elgari
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Sheikh Abdullah Al Manee’
Chairman
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