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Mashreq Al Islami
Internal Shari’ah Supervision Committee Resolution
Fatwa No. C-A-T-28-109

Product: Corporate Murabahah Financing Business Segment: Wholesale

The Internal Shari’ah Supervision Committee (ISSC) of Mashreq Al Islami convened on the 26 of October 2021 and issued
the Fatwa on Corporate Murabahah Financing.

The structure is based on the Shari’ah-compliant financing mode of Tawarrug (Commodity Murabahah), which shall be
executed as per the following:

Long Murabahah (without rollover):

On the transaction date, the bank shall purchase Shari’ah-complaint commodities from a broker (first broker). The bank
shall then sell the commodities which it has bought from the first broker to the client under a Murabahah contract. The
client shall make payments to the bank as per the agreed payment schedule of Long Murabahah contract.

Subsequently, the client, directly or through a facilitator, shall sell the commodities which it has purchased from the bank
to a second broker to receive the proceed.

Periodic Murabahah:

The bank and the client shall also enter into Periodic Murabahah Contracts. The profit component of these contracts shall
be calculated using an agreed benchmark rate. The client shall make payments to the bank of the Payment Price (Purchase
Price and Periodic Profit Amount) as per the mutually agreed terms. The Periodic Murabahah Contracts will have no impact
on the price of the Long Mrabahah which will remain fixed.

The ISSC concludes that the structure is in conformity with Shari’ah rules and principles and will be governed by the
following documents:

e Islamic Facility Agreement
e Murabahah Master Islamic Finance Agreement

e Islamic Purchase Undertaking

May Allah The Almighty guide us to what pleases Him and send blessings upon Muhammad the best of His creation, his

family and his companions.
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